CAJON VALLEY UNION SCHOOL DISTRICT
PROPOSITION D BUILDING FUND (21-39)
PROPOSITION C BUILDING FUND (21-00)

GENERAL OBLIGATION BONDS

FINANCIAL STATEMENTS AND
SUPPLEMENTAL INFORMATION

JUNE 30, 2015






CAJON VALLEY UNION SCHOOL DISTRICT
PROPOSITION 39 GENERAL OBLIGATION BONDS
PROPOSITIONS D AND C
INTRODUCTION AND CITIZENS’ OVERSIGHT COMMITTEE MEMBER LISTING

On February 5, 2008 the Cajon Valley Union School District was successful in obtaining authorization from District
voters to issue up to $156,500,000 in General Obligation Bonds pursuant to a 55% vote in Proposition D, a Bond
election. The General Obligation Bonds are considered Proposition 39 bonds. The passage of Proposition 39 in
November 2000 amended the California Constitution to include accountability measures. Specifically, the District

must conduct an annual, independent performance audit to ensure that funds have been expended only on the
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until all of the proceeds have been expended.

Upon passage of Proposition 39, an accompanying piece of legislation, AB 1908, was also enacted which amended
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INDEPENDENT AUDITOR’S REPORT

Governing Board Members and
Citizens’ Bond Oversight Commaittee
Cajon Valley Union School District
FEl Cajon, California

Report on Financial Statements

We have audited the accompanying financial statements of Proposition D Building Fund (21-39) and
Propegitio Buildina Fund (2100 nfCainn Vallevl Jninn Schn H]Eé”gi which fw‘fﬁhf‘ halance
e —
sheet as of June 30, 2015, and the related statements of revenues, expenditures, and changes in fund
balance for the year then ended, and the related notes to the financial statements.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with accounting principles generally accepted in the United States of America; this includes
the design, implementation, and maintenance of internal control relevant to the preparation and fair
presentation of financial statements that are free from material misstatement, whether due to fraud or
error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We
conducted our audit in accordance with auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Standards,
issued by the Comptroller General of the United States. Those standards require that we plan and perform
the audit to obtain reasonable assurance about whether the financial statements are free from material
misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in
the financial statements. The procedures selected depend on the auditor’s judgment, including the
assessment of the risks of materlal mlsstatement of the ﬁnanc1al statements, whether due to fraud or error.
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FINANCIAL STATEMENTS



CAJON VALLEY UNION SCHOOL DISTRICT
PROPOSITION D BUILDING FUND (21-39)
PROPOSITION C BUILDING FUND (21-00)
Balance Sheet

June 30, 2015

Proposition D
Building Fund
Q

Proposition C
Building Fund
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PROPOSITION D BUILDING FUND (21-39)
PROPOSITION C BUILDING FUND (21-00)
Statement of Revenues, Expenditures and Changes in Fund Balance

Year Ended June 30, 2015
$ $ $
Proposition D Proposition C
Building Fund Building Fund
(21-39) (21-00) Total
REVENUES
Interest income 82,910 82,910
E rate reimbursement 399,079 399,079
TOTAL REVENUES 481,989 481,989
EXPENDITURES
Classified salaries 203,162 203,162
Employee benefits 73,603 73,603
Other operating expenses:
Mileage 187 187
Contracted services 53,258 53,258
Capital outlay:

Architect fees 677,899 677,899
DSA fees 67,450 67,450
Planning costs 136,914 136,914
Miscellaneous fees 10,597 10,597
Main construction 349,685 27,533,752 27,883,437
Construction tests 387,598 387,598
Inspections 284,836 284,836
Other construction costs 830,696 830,696
Land improvements 123,740 123,740
Computer equipment-noncapitalized 8,184 8,184
Computer equipment-capitalized 1,816,207 1,816,207
Other equipment 152,539 152,539
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CAJON VALLEY UNION SCHOOL DISTRICT
PROPOSITION D BUILDING FUND (21-39)
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CAJON VALLEY UNION SCHOOL DISTRICT
PROPOSITION D BUILDING FUND (21-39)
PROPOSITION C BUILDING FUND (21-00)
Notes to the Financial Statements, Continued

Year Ended June 30, 2015

The Building Funds are maintained on the modified accrual basis of accounting. Revenues ar
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CAJON VALLEY UNION SCHOOL DISTRICT
PROPOSITION D BUILDING FUND (21-39)
PROPOSITION C BUILDING FUND (21-00)
Notes to the Financial Statements, Continued

Year Ended June 30, 2015
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§53648 et.seq. The funds maintained by the county are either secured by federal depository insurance
or are collateralized.

Information regarding the amount of dollars invested in derivatives with San Diego County Treasury
was not available.

Receivables and Payables
Transactions between funds that are representative of lending/borrowing arrangements outstanding at
the end of the fiscal year are referred to as interfund receivables/payables. Accounts receivable are

recorded net of estimated uncollectible amounts. There were no significant receivables that are not
scheduled for collection within one year of year-end.

Fund Balances — Governmental Funds

Fund balances of the governmental funds are classified as follows:



CAJON VALLEY UNION SCHOOL DISTRICT
PROPOSITION D BUILDING FUND (21-39)
PROPOSITION C BUILDING FUND (21-00)
Notes to the Financial Statements, Continued

Year Ended June 30, 2015
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for any purpose. Only the general fund reports a positive unassigned fund balance. Other
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CAJON VALLEY UNION SCHOOL DISTRICT
PROPOSITION D BUILDING FUND (21-39)
PROPOSITION C BUILDING FUND (21-00)




CAJON VALLEY UNION SCHOOL DISTRICT
PROPOSITION D BUILDING FUND (21-39)
PROPOSITION C BUILDING FUND (21-00)
Notes to the Financial Statements, Continued

Year Ended June 30, 2015

f. Investment Accounting Policy

The District is required by GASB statement No. 31 to disclose its policy for determining which
investments, if any are reported at amortlzed cost The District’s general policy is to report money
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based measure; however, if the fair value of an investment is significantly affected by the
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CAJON VALLEY UNION SCHOOL DISTRICT
PROPOSITION D BUILDING FUND (21-39)
PROPOSITION C BUILDING FUND (21-00)
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CAJON VALLEY UNION SCHOOL DISTRICT
PROPOSITION D BUILDING FUND (21-39)
PROPOSITION C BUILDING FUND (21-00)
Notes to the Financial Statements, Continued

Year Ended June 30, 2015

The annual requirements to amortize the general obligation bonds payable outstanding as of June 30,
2015 is as follows:

Year Ending Accreted
June 30, Principal Interest Interest Total
ZD_IE;A ﬁam 202 % E 4737 148 Q R 5720 0dA
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2018 3,890,882 17,519 4,117,388 8,025,789
2019 4,323,257 102,461 3,925,829 8,351,547
2020 2,982,864 141,482 3,760,752 6,885,098
2021-2025 19,716,516 1,597,135 16,742,040 38,055,691
2026-2030 27,614,460 5,380,386 12,487,047 45,481,893

6.308.326 33.963.326
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OTHER INDEPENDENT AUDITORS’ REPORTS



WILKINSON HADLEY
P. Robert Wilkinson, CPA KING & CO. LLP Aubrey W. King, CPA

Brian K. Hadley, CPA CPAs AND ADVISORS Kevin A. Sproul, CPA

INDEPENDENT AUDITOR’S REPORT ON INTERNAL CONTROL
OVER FINANCIAL REPORTING AND ON COMPLIANCE AND
OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL
STATEMENTS PERFORMED IN ACCORDANCE WITH
GOVERNMENT AUDITING STANDARDS

Governing Board Members and
Citizens’ Bond Oversight Committee
Cajon Valley Union School District
El Cajon, California

We have audited, in accordance with the auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Standards
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Building Fund (21-39) and Proposition C Building Fund (21-00) of Cajon Valley Union School District,‘
which comprise the balance sheet as of June 30, 2015, and the related statements of revenues,
expenditures, and change in fund balance for the year then ended, and the related notes to the financial
statements, and have issued our report thereon dated December 8, 2015.

Internal Control Over Financial Reporting

In planning and performing our audit of the financial statements, we considered Cajon Valley Union
School District’s internal control over financial reporting (internal control) to determine the audit
procedures that are appropriate in the circumstances for the purpose of expressing our opinion on the
financial statements, but not for the purpose of expressing an opinion on the effectiveness of Cajon Valley
Union School District’s internal control. Accordingly, we do not express an opinion on the effectiveness
of Cajon Valley Union School District’s internal control.

El Cajon Office - Fj,-.. . ‘
218 W. Douglas Avenue ¢ El Cajon, CA92020 L ._
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Compliance and Other Matters

As part of obtaining reasonable assurance about whether Cajon Valley Union School District’s financial
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provisions of laws, regulations, contracts, and grant agreements, noncompliance with which could have a
direct and material effect on the determination of financial statement amounts. However, providing an
opinion on compliance with those provisions was not an objective of our audit, and accordingly, we do

not express such an opinion. The results of our tests disclosed no instances of noncompliance or other
m?ﬂprc that are reanired to he renarted uinder Gavernmont Auditina Standavds
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Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control and compliance
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WILKINSON HADLEY

P. Robert Wilkinson, CPA Aubrey W. King, CPA
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We have audited the financial statements of the Proposition D Building Fund (21-39) and Proposition C
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All purchase requisitions are reviewed for proper supporting documentation. The Project Manager or
appropriate Director submits back up information to the Construction Accountant to initiate a purchase
requisition. The Long-Range Planning Director verifies that the requested purchase is an allowable
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as the Board approved budget, and that all expenditures are properly recorded by project and expense ‘
category. All requisitions are routed for review and electronic approval as follows: (1) Construction
Accountant; (2) Assistant Superintendent of Business Services; (3) Long-Range Planning Director; (4)
Account Analyst; and (5) Purchasing Director.

Once the purchase requisition has gone through the approval process, the Purchasing Department creates
# ryrghare ~dar which ic prayided ta theaendar wha praceeds to nravide thergmipsted service or item




We noted no instances where the District was out of compliance with respect to contracts and bidding
procedures.

Citizens’ Oversight Committee

Procedures Performed:
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CAJON VALLEY UNION SCHOOL DISTRICT
PROPOSITION D BUILDING FUND (21-39)
PROPOSITION C BUILDING FUND (21-00)
Schedule of Findings and Responses

Year Ended June 30 2015

There were no findings to report.
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CAJON VALLEY UNION SCHOOL DISTRICT
PROPOSITION D BUILDING FUND (21-39)
PROPOSITION C BUILDING FUND (21-00)
Summary Schedule of Prior Audit Findings

Year Ended June 30 2015

There were no findings reported for the year ended June 30, 2014.
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CAJON VALLEY UNION SCHOOL DISTRICT
PROPOSITION D BUILDING FUND (21-39) AND PROPOSITION C BUILDING FUND (21-00)
GENERAL OBLIGATION BONDS
BOND PROJECT LIST
JUNE 30, 2015

Bond proceeds will be expended to modernize, replace, renovate, construct, acquire, equip, furnish and
otherwise improve the facilities of the District located at the following locations:




